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Market Commentary
The global equity markets performed well in the fourth quarter,
allowing most broad-based world indexes to close the year near
their all-time highs.

The first half of the period was relatively quiet, as investor
sentiment remained buoyed by expectations for positive
economic growth and continued strength in corporate earnings.
The environment grew less favorable in late November, however,
once the emergence of the omicron variant of COVID-19 sparked
concerns that a new round of lockdowns would be necessary. In
addition, persistently high inflation led the U.S. Federal Reserve
(Fed) to announce a plan to wind down the stimulative bond-
buying program known as quantitative easing. The Fed also
began preparing the markets for the possibility of higher short-
term interest rates in 2022.

Despite these challenges, stocks registered gains due in part to
robust seasonal inflows and the lack of compelling opportunities
in most other segments of the financial markets. U.S. equities
outpaced their global peers, with mega-cap technology-related
companies remaining the key drivers of both absolute returns
and performance relative to the rest of the world. The developed
international markets also gained ground thanks to a strong
showing for Canada and Europe, but emerging-market stocks
were hurt by strength in the U.S. dollar, worries about the impact
of higher interest rates, and continued uncertainty surrounding
government policy in China.

Fund Performance and Positioning
USAA Global Managed Volatility Fund registered a robust gain
and outperformed both its primary benchmark, the MSCI All
Country World Index (ACWI), and its secondary benchmark, the
Global Managed Volatility Composite Index.

The Fund seeks to provide diversified exposure to global equities
through investments in individual stocks. We strive to construct a
portfolio that can participate in equities’ longer-term returns,
while also seeking to achieve lower volatility than the market as a
whole. We primarily focus on stocks that offer the intersection of
higher quality and low beta (below-average sensitivity to market
movements). “Quality” refers to companies that rank highly in
terms of factors such as free cash flow, returns on invested
capital, and quality of earnings, among many others.

This approach worked well in the final three months of the year.
The one-two punch of omicron and the Fed’s policy shift led to a
dramatic change in market leadership late in the period. Higher-
quality, lower-volatility, and higher-dividend stocks rallied
significantly and outpaced the broader market by a wide margin
in December.

At the same time, many stocks with no current earnings that had
surged earlier in the year on expectations for future growth fell
back to earth. These trends worked in favor of the Fund due to
the nature of our investment style, helping our strategy
outperform for the quarter as a whole.

We’re encouraged by the change in leadership. Although the
types of stocks in which we invest have delivered positive
returns since the COVID-induced lows of early 2020, they have
lagged the broader market. Investors appear to have been
focused primarily on offense in an effort to keep pace with the
major indexes, fueling outperformance for many stocks whose
valuations weren’t justified by their fundamentals. We think this
backdrop could now be evolving toward one where rising
interest rates and heightened uncertainty prompt investors to
place a greater emphasis on defense. We would welcome this
development, as we believe it would provide a continued tailwind
for our strategy.
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Carefully consider a fund's investment objectives, risks,
charges and expenses before investing. To obtain a
prospectus or summary prospectus containing this and
other important information, visit www.vcm.com/prospectus.
Read it carefully before investing.

Not all share classes are available to all investors.

All investing involves risk, including the potential loss of
principal.

Asset allocation and diversification do not promise any level of
performance or guarantee against loss of principal. The Fund will reflect
the risks and incur the expenses of the underlying funds in which it
invests. International investments may involve risk of capital loss from
unfavorable fluctuation in currency values, from differences in generally
accepted accounting principles or from economic or political instability in
other nations. Emerging markets involve heightened risks related to the
same factors as well as increased volatility and lower trading volume. The
Fund may frequently change its holdings, resulting in higher fees, lower
returns, and more capital gains. Derivatives may not work as intended
and may result in losses. The value of your investment is also subject to
geopolitical risks such as wars, terrorism, environmental disasters, and
public health crises; the risk of technology malfunctions or disruptions;
and the responses to such events by governments and/or individual
companies.

Diversification neither assures a profit nor eliminates the risk of
experiencing investment losses.

The opinions are as of the date noted and are subject to change at any
time due to changes in market or economic conditions. The comments
should not be construed as a recommendation of individual holdings or

market sectors, but as an illustration of broader themes. Discussion
based on the Fund share class. Other classes have different
performance characteristics.

Holdings, if any, are subject to change without notice and should not be
considered purchase recommendations.

Victory Capital Management does not give financial, tax or legal advice,
and nothing contained herein should be construed as such advice.

The MSCI All Country World Index (ACWI) is a free float-
adjusted, market-capitalization-weighted index designed to measure the
performance of large- and mid-cap stocks across developed and
emerging markets.

An index is unmanaged and not available for direct investment;
therefore, its performance does not reflect the expenses associated with
the active management of an actual portfolio.

Victory Capital means Victory Capital Management Inc., the investment
adviser of the Victory Capital mutual funds and USAA Mutual Funds.
Victory Capital mutual funds and USAA Mutual Funds are distributed by
Victory Capital Services, Inc. (VCS), member FINRA, an affiliate of Victory
Capital. Victory Capital and its affiliates are not affiliated with United
Services Automobile Association or its affiliates. USAA and the USAA
logos are registered trademarks and the USAA Mutual Funds and USAA
Investments logos are trademarks of United Services Automobile
Association and are being used by Victory Capital and its affiliates under
license.
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